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market conditions which fix their wages. Only with the growth

of large-scale factory enterprise, with the almost inevitable loss

of personal touch between employer and employed, did the

antagonism of labour and capital take upon itself a serious

aspect.

Combinations of workmen to improve their conditions of
labour were regarded by the English common law as illegal
conspiracies. Adam Smith gives them no consideration. Bui
had he done so there can be little doubt that he would have
opposed them strongly upon the laissei-faire principle. He deals
severely with combinations of employers.

People of the same trade seldom meet together, even for merriment
and diversion, but the conversation ends in a conspiracy against
the public, or in some contrivance to raise prices,

When masters combine together in order to reduce the wages
of their workmen, they commonly enter into a private bond or
agreement, not to give more than a certain wage under a certain
penalty. Were the workmen to enter into a contrary combination
of the same kind, not to accept of a certain wage under a certain
penalty, the law would punish them very severely; and if it dealt
impartially, it would treat the masters in the same way.

He was opposed to all attempts to regulate wages, whether by
common action within the industry or by Acts of Parliament

Trade unions and factory laws

With the rapid spread of factory industry in England in the
latter part of the eighteenth century, labour and capital came
into conflict over two main questions: firstly, whether the work-
men were to be permitted to form trade unions and, secondly,
whether the State should interfere to regulate the conditions
of employment. It was unfortunate that trade unions first began
to spread widely at the period of the French Revolution. The
wild, threatening talk in which the less responsible of their
leaders always indulge caused much alarm in England, They
were identified with the revolutionary clubs of France. In
1799 and 1800 Acts, generally known as the Combination
Laws, were passed prohibiting the formation of trade combina-